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Via Overnight Delivery and Email
August 15, 2008

Mary L. Cottrell, Secretary
Department of Public Utilities
1 South Station, 2" Floor
Boston, MA 02110

August 15, 2008

Re:  Supplement to National Grid’s 2008 Energy Efficiency Plan
D.P.U. 08-8

Dear Secretary Cottrell:

On July 25, 2008, the Department of Public Utilities (the “Department”) asked all of the
energy efficiency Program Administrators in the state to file proposals to increase spending for
residential heating programs effective as soon as feasible and covering the 2008 winter season. On
July 29, 2008, the Department held a technical conference to discuss concerns of the Program
Administrators, the Attorney General, and non-utility entities. Subsequently on August 1, 2008,
the Hearing Officer issued a memorandum requiring among other things, that proposals to increase
spending should be filed with the Department no later than August 15, 2008.

In response to the Department’s request, Massachusetts Electric Company and Nantucket
Electric Company d/b/a National Grid (“National Grid” or the “Company”) propose to increase
their energy efficiency program budgets by approximately $4.3 million in 2008. This additional
funding will support increased efforts in the Residential Conservation Service Program, including
the Heat Loan Program (an increase of $1.5 million), the Low Income Single Family — Appliance
Management Program (an increase of $1 million), the EnergyWise Multifamily Retrofit Program
(an increase of $0.5 million), and the Small Business Services Program (an increase of $1 million).
In addition, the higher budgets include an increase in the design level shareholder incentive
mechanism of $329,083 before taxes.

The Company’s 2008 Energy Efficiency Plan provided detailed program budgets in Table
3. That table has been updated to account for the increase in spending proposed by National Grid
and is enclosed. In addition, the Company has included supplemental information on program cost
effectiveness as Appendix A and performance incentives as Appendix B. The Company intends to
request recovery for the additional spending at the time it files its 2009 Energy Efficiency Plan.



Patricia Crowe
August 15, 2008
Page 2

Please contact me if you have any questions.

Very truly yours,

Patricia Crowe.

ce Benjamin Spruill, Hearing Officer
Jamie Tosches, Assistant Attorney General
Steven Venezia, Deputy General Counsel DOER
Service List (via e-mail)

201 Jones Road, Waltham, MA 02451
T: 781-907-1848 ® F:781-907-1659 ® patricia.crowe@us.ngrid.com
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2008 TRC BENEFIT COST TEST

National Grid

Appendix A SUPPLEMENT

Page 1 of 5

Summary of Benefit With Capacity DRIPE, Costs (2008 $s)
Total Resource Cost Test

TRC TRC Total Total PA
Benefit/ Net Benefits Costs Costs
BCR Activity Cost Benefits (5000} ($000) (5000)
Residential
A02a Residential Lost Opportanity 3.73 $5,365 §7.332 51,967 $1,508
A02b Residential HVAC 1.08 $143 51,854 §1,712 $1,768
A03a Residential Retrofit 1-4 2.87 $14,491 $22,238 $7,748 $6,300
A03b Residential Retrofit Multifamily 1.93 $4,245 58,798 $4,553 $4,615
A04a Residential Lighting 8.71 $47,643 $53,818 86,176 $4,854
A04b Residential Appliances 1.35 $143 $552 $409 $394
A07x Performance Incentive Tax Liability 5597
Subtotal: Residential 4,19 §$72,030 594,504 $22,504 $20,037
Low Income
B{2a Low-Income Lost Opportunity 2.68 $845 $1,349 5504 $483
B03a Low-Income Retrofit -4 4.04 $20,081 $26,685 $6,604 $6,604
B03b Low-Income Retrofit Multifamily 343 $8,864 812,511 83,647 $3,591
B07x Performance Incentive Tax Liability $328
Subtotal: Low Income Kyl $29,790 §40,545 $10,754 811,006
Com/Ind '
C02a C&I Lost Opportunity 31.67 $37,432 $51,455 $14,023 $12,160
C03a Large C&I Retrofit 3.49 $52,988 $74,235 $21,247 $11,419
C03b Small C&I Retrofit 3.90 §21,812 529,325 §7,514 §7.487
CO07x Performance Incentive Tax Liability 5914
Subtotal: C&I 3.62 $112,232 $155,015 $42,783 $31,980
Graund Total 3.81 $214,052 $290,154 $76,102 $63,023

! Implementation costs for Small Busincss Services include the customer co-pay (81,610,897) which was shown as a customer cost in prior years,

g
|



Appendiz A SUPPLEMENT

Page2of5
2008 TRC BENEFIT COST TEST
National Grid
Cost Categorfes
Total Total
TRC PA Progranl Shareholder
Costs Costs Implementation | Costomer | Evaluation Inceative
BCR Activity Program/General Support {5000) (3004) (5000} {3000) (5000) (]
A - Residential §22,564 520,037 $17,454 $)125 $1,060 3926
AD2a Residential Lost Opportunity £1,967 $1,508 81,261 $459 5175 872
A02a Energy Star Homes 51,914 31,455 $4,232 $459 5151 §72
A07b DOER Support $i4 514 $14 50 ] $0
A07a NU? Collaborative 59 9 59 50 30 30
A07¢ Misc, Market Research and Evaluation 24 324 $0 50 §24 $0
A05a Residential Fducation Program ] $5 55 0 30 30
A02b Residentiat HVAC 31,712 $1,768 51,643 (857 5107 $18
AD2b Energy Star HYAC 81,657 $1,713 31,606 (857) $8% $1B
A07b DOER Support 517 17 517 50 $0 50
A07a NUP Collaborative SI2 Si2 %12 50 $0 %0
A07d Mise, Market Rescarch and Evatuation 518 $i8 50 50 Si8 $0
A(5a Residential Education Program %9 39 39 S0 50 30
A03z Residential Retzofit 1-4 $7,748 36,300 $5,90% $1,448 §173 5218
A03z Residential Conservation Service §7.248 $5,800 $5,532 51,448 $51 5218
A06h Power Monitor Pilot $339 $339 5250 30 589 %0
A07b DOER Support 343 543 343 0 30 50
A07a NUP Collaborative 330 530 $30 $ 30 $0
AD7c Sponsorship & Subscriptions $35 £35 $35 $0 50 0
A07d Misc. Market Research and Evaluation $33 $33 S0 50 %33 50
AD5a Residential Fducation Program 319 $19 319 $0 $0 30
A03b Residential Retrofit Multifamily $4,553 $4,615 54,282 {862) §246 386
A03b Energywise $4.223 54,284 $4,193 {862) $0 586
A07b DOER Suppost $36 536 $36 $0 s0 0
A07a NUF Collaborative 825 525 524 $0 %0 $0
A0Q7d Misc, Market Research and Evaluation $246 $246 50 50 246 %6
AQ5a Residential Educalion Program $23 523 $23 $0 30 3¢
AD4a Residential Lighting 36,176 54,854 34,013 $1,321 $314 8527
Al4a Enespy Star Lighting 56,064 34,743 $3,937 31,3 8279 $527
A07b DOER Support 541 4 541 %0 30 30
AG7a NUP Coflaborative $29 529 %29 50 S0 50
AC7d Misc, Mazket Research and Evaluation $35 435 50 30 835 $0
A05a Residentiat Education Program 36 36 %6 30 ] $0
AU4b Residential Appliances 5409 5394 5345 $15 $44 $5
AO4b Enerpy Star Products 5396 5384 5318 S15 538 55
A07b DOER Support $4 $4 4 $0 % 50
A07a NUP Collzborative %3 $3 53 50 §0 30
AO07d Mise. Market Research and Evaluation 86 36 50 50 56 50
A05a Residential Education Program $1 51 5t L 6 30
NA - Tax Liability 3597 3597 $0 b 0 $597
A07x Performance Incentive Tax Liability £0 $597 $0 30 30 30
R - Low Income §10,754 $11,006 $10,058 376 $ilt $508
B02a Low-Encome Lost Opportunity 3504 8483 $466 $21 50 517
BOZa Enerpy Star Homes LT $408 $477 3460 §23 0 817
B07a LEAN Funding 36 36 56 %0 50 30
B03a Low-locome Retrofit -4 56,604 6,604 36,158 30 §il1 3335
B0()3a Single Family - Appliance Management $6,535 $6,535 $6,08% 30 $111 $135
B07a EEAN Fundng $69 $69 69 0 0 ] |
B03b Low-Income Retrofit Multifamity $3,647 $3,591 $3,434 b33 30 $157 i
B03b Muitifamily L EnergyWise $3,602 $3,546 $3,3%0 555 50 $157
B07a LEAN Funding 345 845 845 $0 30 50
NA - Tax Liability 5328 5328 30 30 30 $328
B07x Performance Incentive Fax Liability bt 328 30 30 0 30




Appendix A SUFPLEMENT

Pagelof 5
2008 TRC BENEFIT COST TEST
Nationa! Grid
Cost Categories
Total Totat
TRC PA Program Shareholder
Costs Costs Implementation | Customer | Evaluation Encentive
BCR Activity Program/General Support (5000} {5000y ($006) {$000) (5000} (5000}
C - Commercial & Industriat $42,783 531,980 528,376 SELT7LT 51,274 51,416
C(2a C&I Lost Opportunity 514,023 $12,160 $11,142 $1,863 $548 $470
C02a Design 2000pius $13,222 $11,359 31047 51,863 $420 470
C05¢ New Boilding Institute Guidelines 5165 5165 8165 0 S0 $0
€05a Massachusetts Energy Code Suppert 314 $14 514 $0 %0 50
C05e Compressed Alr Chaltenge $21 21 21 50 30 30
€05d DesignLights $37 $57 557 50 30 30
€04h 86 Plus* $25 525 $25 $0 $0 %0
Ce4a Motors Initiative $37 £37 337 30 30 30
C04b Bnitary HVAC Iitistive S12¢ 5121 $121 $0 80 50
C07b BOER Suppori $104 $104 3104 0 $0 $0
C07¢ Spoasesship & Subseripiions $55 $55 355 $0 30 50
C07a NUP Collaborative 73 873 $23 50 §¢ 80
C07d Misc. Market Research and Evaluation $128 $128 50 §0 5128 50
C03a Large C&I Retrofit $21,247 11,419 $10,183 35,828 3558 5678
C03a Energy Initiative $20,045 £10,217 $9,140 $9,828 $198 3678
{06b Retro-Commissioning 5145 $145 8145 b 0 B
06a Demand Response 472 $472 $472 B %0 30
C04e Energy Star Commercial Buildings $135 3135 £135 50 50 0
C05b Massachosetts Energy Efficiency Partnership 78 578 $78 0 50 50
€07b DBOER Support 95 $96 596 50 50 50
C07c Sponsorship & Subscriptions 551 $51 $51 50 50 50
CO7a NUP Collaborative 367 $67 567 $0 %0 50
C078 Misc. Market Rescarch and Evaluation $159 3159 30 50 $159 $0
C03b Small C&I Retrofis* 57,514 57,487 $7,051 326 3168 3268
C03b Small Customers under 200kW 57,301 §7,275 $6,927 $26 $79 3268
CO7b DOER Suppert 355 355 355 S0 $0 S0
C07c Sponsorship & Subscriptions 529 $29 $29 30 30 30
C07a NUP Colizborative 319 419 339 30 30 0
€07d Mise. Market Research and Evaliation 389 $89 3¢ 30 589 50
NA - Tax Liability $914 $914 56 $0 0 5914
C07x Performance Encentive Tax Liability 0 %914 $0 50 30 $0
Grand Total $76,102 $63,023 355,883 514,918 52,445 §$2,350

* The 80 Plus program will not b offered in 2008, The proposed funding for this program is required to pay for work completed in 2007 that will be billed in 2008.
? Implementation costs for Small Business Services include the customer co-pay ($1,610,897) which was shown as a custemer cost in prior years,
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